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What I would like to do today is present you with an update on the policy framework for addressing fugitive emissions in Australia.

By way of background, around 60 percent of our methane emissions come from agriculture, mainly from livestock; 12 percent from waste products and around 25 percent from the energy sector.

Fugitive emissions associated with coal mining and handling and decommissioned mines contributed over 70 percent of the energy figure and oil and natural gas production, processing and distribution account for the remaining 30 per cent 

Methane emissions currently comprise about 20% of our greenhouse gas emissions and this percentage is growing slowly even with a significant downturn in our livestock numbers due to drought, with the forecast growth in coal production and the recent announcements of significant new developments in our LNG sector this increase could start to grow quickly.

Our agriculture sector, which is primarily based on extensive sheep and cattle grazing, presents a particular challenge though we have some useful work underway in the dairy, piggeries, beef feed lots and chicken sectors.

Looking at landfill, about 30% of methane generated is captured, with 30 sites capturing methane for energy.  This is a 50% increase in the last 5 years.






Australian Government

CPRS - Treatment of Fugitive Emissions

e Landfill — CPRS will cover landfill facilities that emit
25 000 tonnes or more of CO2-e a year

- Alower participation threshold of 10 000 tpa a year will apply
to landfill facilities that are operating in proximity to another
operating landfill facility

e Agriculture - Currently agriculture is excluded from
the CPRS but the agricultural processing industries are
not

—- Food processing can generate two types of carbon offsets

e emission permits that can be sold back on the CPRS market

e voluntary offsets for industries that want to demonstrate that they
are carbon neutral
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The main policy to drive methane reduction will be our Carbon Pollution Reduction Scheme which is currently before parliament, which provides the framework for a 'cap and trade' emissions trading scheme which will cover: stationary energy, transport, industrial processes, fugitive emissions and waste but not agriculture. 



The CPRS legislation provides for the treatment of fugitive emissions from landfill and the food processing industry, both of which are eligible for Renewable Energy Certificates that can be traded on the Renewable Energy Target Market


CPRS — Treatment of Fugitive Emissions
(Cont’d)

e QIl & Gas

— Under the EITE Assistance Program: LNG production
and petroleum refining to receive 60% of emission
permits for free

e Coal — Transitional arrangements include:

— Coal Mining Abatement Fund: $270 million for
abatement solutions

— Coal Mining Transitional Assistance Fund: $1.23
billion worth of free emission permits
compensation for gassy export mines
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Oil and gas processing will receive assistance as a trade exposed industry but there is no specific provision for fugitive methane from oil and gas.

The proposed emissions trading scheme will include fugitive emissions from coal mining.  The CPRS proposes to include two types of transitional assistance  for export coal mines;

The Coal Mining Transitional Assistance Fund will provide $1.5 billion in free carbon permits for gassy coal mines

The Coal Mine Abatement fund will provide $270 million in the period to 2015 to support projects that use fugitive emissions particularly in power generation.

In addition the Renewable Energy Target has been expanded to include electricity generated from existing waste coal mine gas power stations.  Previously all waste fuel sourced from fossil fuels was excluded from the renewable energy target.



Until the legislation is passed, Australian companies continue to address methane reduction on a voluntary basis, assisted by access to State based greenhouse abatement incentives and renewable energy certificates. The introduction of an emissions trading scheme will  provide the economic incentive to underpin the further development of abatement technologies and their deployment
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In summary, Australia has now committed to an emissions reduction target of 60% by 2050 and while the primary focus will be on reducing CO2 emissions from coal combustion (over 32 percent of our total emissions come from coal fired power stations) , we will need to increasingly focus on methane reduction projects particularly in the coal mine sector.

Thank you for your attention.
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